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Message Text 

CONFIDENTIAL 

PAGE 01 NASSAU 00169 242215Z 
ACTION EB-08 

INFO OCT-01 ARA-10 EUR- 12 ISO-OO TRSE-00 COME-OO SP-02 
USIA-06 AID-05 NSC-05 SS-15 STR-06 OMB-01 CEA-01 
L-03 H-01 PA-01 PRS-01 /078 W 

124786 242218Z/64 

P R 24201 1Z JAN 78 
FM AMEMBASSY NASSAU 
TO SECSTATE WASHDC PRIORITY 360 
INFO AMEMBASSY OTTAWA 
AMEMBASSY MEXICO 

CONFIDENTIAL NASSAU 0169 

E.O. 11652: GDS 
TAGS: EFIN, US 

SUBJ: ELEMENTS OF ADMINISTRATION TAX PROPOSAL WHICH WILL HAVE 
INTERNATIONAL IMPACT - BAHAMAS 

REF: STATE 016807 

1 . EMBASSY WAS SURPRISED AND FRANKLY DISMAYED WITH THE LAN- 
GUAGE OF PARA 2 OF REFTEL RE FOREIGN CONVENTIONS AND WE FEEL 
CERTAIN THAT GCOB'S REACTION WILL BE THE SAME, ALTHOUGH IN 
ADDITION, THEIR'S MAY BE ONE OF BITTERNESS. RIGHTLY OR WRONGLY 
THEY HAVE RECEIVED THE IMPRESSION FROM CONVERSATIONS WITH 
HIGH U.S. GOVERNMENT OFFICIALS OVER THE LAST YEAR THAT WE 
SUPPORTED THEM, CANADIANS AND MEXICANS IN THEIR HOPES FOR A 
CHANGE IN THE TAX LAW WHICH WOULD INCREASE THE AMOUNT OF 
DEDUCTIONS THAT MIGHT BE CLAIMED FOR ATTENDING OVERSEAS CON- 
VENTIONS IN THOSE THREE COUNTRIES. THE ADMINISTRATION PROPOSAL, 

AS WE READ IT, WOULD MEAN, HOWEVER, THAT VERY FEW IF ANY U.S. 
CONVENTIONS COULD BE HELD IN THE BAHAMAS AND WOULD HAVE AN 
EVEN MORE SERIOUS AND ADVERSE IMPACT ON THEIR NUMBER ONE AND 
SOLE INDUSTRY - TOURISM - THAN THE 1976 TAX REFORM ACT ABOUT 
WHICH THEY REACTED SO STRONGLY. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 NASSAU 00169 242215Z 

2. WHILE IT WOULD APPEAR THAT THERE IS NOTHING THAT CAN 

BE DONE AT THIS TIME ON THE MATTER IN QUESTION WE STRONGLY 
URGE THAT IF OUR RELATIONS WITH THE GCOB ARE TO REMAIN FRIEND- 
LY AND PROGRESS, WE ATTEMPT TO DO MORE TO HELP THEM HELP 
THEMSELVES. NOT TO DO SO WOULD BE COUNTER TO OUR INTERESTS 
HERE AND A CONSISTENT FAILURE TO DELIVER ON MATTERS THAT ARE 
OF COMPARATIVELY LITTLE CONSEQUENCE TO OURSELVES BUT ARE OF 
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PRIMARY AND VITAL CONCERN TO THEM (THIS AND AN ADDITIONAL 
AIR CARRIER ON THE NEW YORK/NASSAU RUN TO NAME ANOTHER) COULD 
BE INTERPRETED BY THEM AS AT LEAST INDIFFERENCE OR INSEN- 
SITIVITY ON OUR PART IF NOT WORSE. 

TAYLOR 
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